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WINN AND LOVETT GROCERY COMPANY 

JACKSONVILLE, FLORIDA 


To the Stockholders of 

Winn and Lovett Grocery Company: 

Your Directors are pleased to submit herewith the tenth annual report of your 
Company, which includes the Balance Sheet as at December 31, 1938 and the Profit 
and Loss and Surplus Accounts for the year then ended. 

The accounts of the subsidiary, Suwanee Steamship Company, have not been 
consolidated with those of the parent company, due to the dissimilar nature of the 
respective businesses and the fact that its operations do not materially affect the 
parent company’s income account. 

The year’s operations brought the net working capital up to §387,956.82, which 
is an increase of $13,365.10 over that of last year. This increase was attained even 
after 3,848 shares of the Class “A” stock were purchased and retired, involving a 
cash outlay of $96,100.00, and after increasing the advances to the subsidiary 
company by $21,821.60. The dividends on the Preferred and Class “A” stock have 
been paid regularly, and in addition, $1.00 per share was paid on the Class “B” 
stock. These dividends amounted to $94,580.00. 

The net income for the year, after deducting all expenses, including mainten¬ 
ance and depreciation of physical properties, income taxes, and all other taxes, 
amounted to $156,560.87, which, after deduction of dividends on the outstanding 
7% Preferred stock and $2.00 per share on the Class “A” stock, amounted to $1.89 
per share on the 70,000 shares of the Class “B” Common stock outstanding. This 
compares favorably with the net earnings of $1.33 per share in 1937. 

The net income increased $33,144.85 over 1937, which is considered quite satis¬ 
factory in view of an increase of $25,659.87 in taxes and depreciation charges. 

There has been no material change in the number of stores and markets oper¬ 
ated during the year, there being in operation at December 31, 1938, 68 stores and 
67 markets, only one unit more than at the beginning of the year. The plant and 
equipment has been maintained at the usual high standard of efficiency and it has 
not been necessary to spend any unusual amount for additions or replacements. 

No expansion program is contemplated during the coming year, as it is 
believed that our present policies and operations will continue to prove satisfactory. 

The excellent work and loyalty of the entire Winn and Lovett personnel are 
much appreciated and have been an important factor in our operations. Their 
efforts are considered highly commendable. 

Respectfully submitted, 



President. 
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WINN AND LOVETT G. 

BALANCE 
As at Decembe 


ASSETS 

Current Assets: 

Cash in Banks and on Hand . $ 129,441.87 

Accounts Receivable: 

Customers’ Accounts . $ 35,941.06 

Vendors’ Debit Balances. 17,042.60 

Employees’ Accounts .... 16,542.18 

Miscellaneous Accounts ... _ 5,150.73 

74,976'!57 

Less Reserve for Doubtful Accounts...... 7,333 .80 67,642.77 


officials on basis of physical inventories): 

Warehouses—at lower of cost or market..... 219,021.17 

Retail Stores—at approximate east (inventories 
taken within thirty days prior to close of period 

adjusted to December 31,1938)__ 184,864.65 

Retail Markets—at Cost ... 20,604,50 424,490,32 

Total Current Assets........ ." 621,574.96 

Notes Receivable—Secured ($2,500.00 due within one year) 15,375.00 

Service Deposits ....... 2,500.35 

Investments in and Advances to Suwanee Steamship Com¬ 
pany, a wholly owned subsidiary: 

Common Stock—1,000 Shares of $1.00 each—at Cost... 1,553.36 

Advances__-......... 39,683.94 41,237.30 

Real Estate Not Used in Business—at Cost.... 9,713.03 

Property, Plant and Equipment—at Cost: 

Land . 27,500.00 

Buildings . 159,464.66 

Furniture, |6§j^«.ures, Machinery and Equipment. 642,110.15 

Automobiles and Trucks .. 57.344.24_ 

■" 886,4194)5" 

Less Reserve for Depreciation . 428,060^86 457,758.19 

Prepaid Expenses: 

Operating Supplies .. 8,399.94 

Insurance . 2,000.00 

Licenses . 14,343.75 

Rent . 33,204.91 

Interest . _ 150.00_ 58.158.60 


Deferred Charges—Leasehold Improvements, less Amor¬ 
tization, $7,048.55 ...... 5,744.51 

Goodwill .... 1.00 

$1,212,122.94 
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r ETT GROCERY COMPANY 
ALANCK SHEET 
it December 31,1938 


LIABILITIES 

Current Liabilities: 

Notes Payable—Bank . $ 50,000.00 

Accounts Payable and Accrued Expenses: 

Trade Creditors .. 5 110,453.57 

Accrued Salaries .. 14,187.67 

Accrued Taxes (other than Income). 13,810.58 

Miscellaneous ... . 4,338.10 142,795.9S 

Provision for Federal and State Income Taxes 
Total Current Liabilities.. 


40,822.16 

233,618.14 


Capital Stock: 

7% Cumulative Preferred — Par Value $100.00 per 
Share: 

Authorized, 10,000 Shares. 

Outstanding, 2,016 Shares... 201,600.00 

(Preferred as to dividends to extent of $7.00 per share per annum. 



Class “A”—$2.00 Cumulative—without Par Value: 

Authorized, 100,000 Shares. 

Outstanding, 4,222 Shares........... 42,520.00 



Class “B” Common—without Par Value: 

Authorized, 100,000 Shares. 

Outstanding, 70,000 Shares......... 80,000.00 324,120.00 


Surplus: 

Paid-in ... 1S.S07.S7 

Earned . _605.570.93 054,381.80 


$1 ,212,122 .94 
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WINN AND LOVETT GROCERY COMPANY 
PROFIT AND LOSS ACCOUNT 
For the Year ended December 31,1938 (53 weeks) 

Gross Profit from Operations... 51,409,20-1.27 

Expenses: 

Administration and General Expenses. $1.0G0.G56.82 

Taxes (other than Income).... 99,411.07 

Maintenance and Repairs.-.. 44,352.68 

Depreciation (exclusive of depreciation on bakery 
building and equipment included in cost of sales 

56,425.71) ...... 74,959.50 1,279,380,67 

Net Operating Profit.—__ 129,823.60 

Miscellaneous Income (Net)—Cash Discounts and Sundry 
Earnings less Provision for Doubtful Accounts $3,600.00 

and Interest on Borrowed Money $2,730.55. 61,737. 27 

Net Income, before Income Taxes.. 191,560.87 

Provision for Federal and State Income Taxes... .3EL000.00 

Net Income ._. $ 156 ,560.87 


Surplus Account 

Capital Surplus: 

Balance, as at December 25,1937: 

Paid-in Surplus ______ 57,171.37 

Capital Surplus, representing the net excess of par 
or stated value of reacquired securities over the 

cost thereof ............ 49,176.50 

106,347.87 

Deduct: 

Excess of cost over stated value of 3,848 shares of 
Class “A” Stock purchased and retired during the 

year ended December 31, 1938 (53 weeks)__ 57,620.00 

Less excess of par value over cost of 10 shares of 7% 

Cumulative Preferred Stock purchased and retired 
during the year ended December 31, 1938 (53 

weeks).......... 80.00 57,540.00 

Balance, representing Paid-in Surplus, as at December 

31, 1938 ..............-.- 48,807.87 

Earned Surplus: 

Balance, as at December 25, 1937...... 543,596.06 

Net Income for Year ended December 31, 1938 (53 

weeks) _______ 156,560.87 

700,156.93 

Deduct Dividends Paid: 

7% Cumulative Preferred Stock— 

$7.00 per share ...... $ 14,112.00 

Class “A” Stock—$2.00 per share_ 10,468.00 

Class “B” Common Stock— 

$1.00 per share....... 70,000.00 94,580.00 

Balance, as at December 31, 1938..... 605,576.93 

Total Surplus, as at December 31, 1938 . 5 654,384.80 
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Peat, Marwick, Mitcheel & Co. 


ACCOUNTANTS AND AUDITORS 



Accountants' Report 


To the Board of Directors, 

Winn and Lovett Grocery Company, 

Jacksonville, Florida. 

We have made an examination of the Balance Sheet 
of Winn and Lovett Grocery Company, Jacksonville, Flor¬ 
ida, as at December 31, 1938, and of the Profit and Loss 
and Surplus Accounts for the year 1938 (53 weeks). In 
connection therewith, we examined or tested accounting 
records of the Company and other supporting evidence and 
obtained information and explanations from officers and 
employees of the Company; we also made a general review of 
the accounting methods and of the operating and income 
accounts for the year, but we did not make a detailed 
audit of the transactions. 

We have also made an examination of the ac¬ 
counts of Suwanee Steamship Company, a wholly owned sub¬ 
sidiary, for the year ended December 31, 1938 (53 weeks). 
The net income of this subsidiary, which for the year 
ended December 31, 1938 (53 weeks), amounted to $612.67, 
is not included in the accompanying statements. 

In our opinion, based upon such examination, 
the accompanying Balance Sheet and related Profit and 
Loss and Surplus Accounts fairly present, in accordance 
with accepted principles of accounting consistently main¬ 
tained by the Company during the year under review, its 
position at December 31, 1938, and the results of its 
operations for the year. 

Atlanta, Georgia, f"7 

March 8, 1939. ^ 
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WINN AND LOVETT GROCERY COMPANY 


EXECUTIVE OFFICES 
BEAVER AND BARNETT STREETS 
JACKSONVILLE, FLORIDA 


Officers 


W. R. LOVETT____... President 

H. L. AVERY...............Vice-President 

FORREST PARKER _Secretary-Treasurer 


Directors 

W. R. LOVETT FORREST PARKER 

E. L. WINN S. R. MARKS 

F. B. CHILDRESS 


T ransfer Agent Registrar 

Bankers Trust Company Corporation Trust company 

New York New York 
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